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investments in technology and education are in promoting economic 

growth, with infrastructure and healthcare spending playing a major 

impact as well. These findings offer policymakers insightful 

information that supports a targeted, balanced approach to 

government spending for Indonesia's sustainable economic growth. 
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1. INTRODUCTION 

It has been discovered that 

government expenditure significantly affects 

Indonesia's economic growth [1], [2]. 

Numerous research findings suggest that 

policy intervention and government 

assistance are essential in mitigating the 

relationship between the growth of tourism 

and economic expansion as well as the 

depletion of natural resources [3]. 

Furthermore, it has been demonstrated that 

direct government expenditure has a 

favorable effect on the nation's economic 

growth [4]. These results imply that 

government expenditure plays a significant 

role in determining Indonesia's economic 

dynamics and that to foster sustainable 

growth and advancement, policymakers 

should concentrate on putting in place 

efficient and focused spending plans. 

Government spending is a major 

factor in determining national priorities and 

the course of a nation's growth. 

Socioeconomic advancement depends on the 

government allocating funds to important 

areas like infrastructure, technology, health, 

and education. Investment in education 

enhances human capital, strengthens the 

educational system, and promotes economic 

growth [5]. The development of 

infrastructure, such as networks for 

communication and transportation, promotes 

trade and connection while supporting 

economic activity [6]. Government spending 

on health enhances access to healthcare, 

lowers poverty, and promotes general well-

being [7]. Technology investment increases 

productivity, stimulates innovation, and 

boosts economic competitiveness [8], [9]. 

Together, these industries, each with its 

specialization, strengthen a country's 

socioeconomic fabric and advance sustainable 

development and equitable progress. 

The amount that the government 

spends on infrastructure, health, education, 

and technology significantly affects 

Indonesia's total economic growth. Research 

has indicated a strong correlation between 

bolstering human capital promoting 

economic expansion at the national level and 

augmenting government expenditure on 

education [10]. Furthermore, there is a strong 

correlation between economic growth and 

government spending on housing, public 

infrastructure, education, and the economy 

[11]. Nevertheless, there has been little effect 

on regional economic growth from 

government investment in the agriculture, 

fisheries, health, education, and marine 

sectors [1]. Additionally, government 

investment in infrastructure and education 

hurts East Java's Human Development Index 

(HDI), but spending on health has a favorable 

impact [12], [13]. In general, developing 

effective policies in Indonesia requires a grasp 

of the connection between government 

spending on these important areas and the 

growth of the economy. To comprehend the 

intricate connection between government 

spending and economic progress in 

Indonesia, this study will undertake a 

thorough investigation. 

Although it is often acknowledged 

that government spending plays a significant 

role in stimulating economic growth, there are 

observable gaps in the empirical knowledge 

of the precise contributions that government 

spending on infrastructure, health, education, 

and technology makes in the context of 

Indonesia. By performing a quantitative 

analysis that looks at the efficiency of 

government allocations in these important 

sectors and their influence on the overall state 

of the economy, this study seeks to close this 

gap. By exploring these facets, this study aims 

to offer policymakers and stakeholders useful 

information that will help them make 

decisions that will promote sustainable 

development.  

This study tackles important issues 

about the complex relationship between 

government spending and economic growth 

in Indonesia to direct the investigation. In 

particular, it looks at the relationship between 

government spending on education and 

economic growth, explores how 

infrastructure investment affects Indonesia's 

economic path, assesses the effect of health 

spending on overall economic growth, and 
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determines how much technology investment 

shapes the country's economic environment. 

Employing an extensive examination of these 

queries, the research endeavors to disentangle 

the complex relationships that exist between 

government expenditure and economic 

expansion in Indonesia, clarifying the 

particular channels via which expenditures 

on infrastructure, health, education, and 

technology materialize their consequences. 

2. LITERATURE REVIEW  

2.1 Government Spending and Economic 

Growth 

Many studies have been conducted 

on the relationship between government 

spending and economic growth. 

Keynesianism and other classical 

economic theories imply that government 

spending can boost growth and demand, 

especially in recessionary times. On the 

other hand, proponents of fiscal 

conservatism advocate for minimal 

government involvement since high 

expenditure might cause inflation and 

impede efforts by the private sector. The 

intricate relationship between 

government expenditure and economic 

growth has been clarified by empirical 

research, which highlights the 

significance of focused investments. For 

example, research by [14] indicated that 

capital expenditure drove growth in the 

short term but government spending did 

not have a long-run causal link with 

economic growth in Nigeria. Similarly, 

[15] found that government expenditure 

and economic growth in the nations that 

make up the euro region are negatively 

correlated. However, research by [16] and 

[17] showed that government spending 

on development and investment had a 

favorable impact on growth. 

2.2 Education Expenditure and Economic 

Development 

Economic development is commonly 

acknowledged to be significantly 

influenced by investments in education 

[18], [19], [20]. Productivity and 

creativity are greatly aided by human 

capital, which is acquired by education 

[21]. Education quality, as opposed to just 

quantity, is becoming a crucial deciding 

factor [22], [23]. To guarantee the quality 

of education, deliberate investments in 

curriculum development and educational 

infrastructure are required. Increasing 

both domestic and foreign investment is 

essential to raising the standard of 

education at the state and local levels. 

This involves the implementation of dual 

training, which blends theoretical and 

practical instruction, as well as 

methodical effort to ascertain the most 

popular specializations and vocations in 

accordance with labor market 

requirements. All things considered, by 

fostering human capital development and 

guaranteeing educational quality, 

investments in education are critical to 

promoting economic development. 

2.3 Infrastructure Investment and Economic 

Growth 

Economic growth benefits from 

infrastructure spending, especially over 

the long term. Research has demonstrated 

that a greater GDP is produced by 

investing more in infrastructure, 

including telecommunications, energy, 

and transportation [24], [25]. various 

countries and types of infrastructure have 

various effects on economic growth. 

Roads and railroads, for instance, have 

less long-term positive benefits on GDP 

than telecommunications and energy 

generation capacity [26]. The institutional 

context and governmental quality can 

also affect how infrastructure 
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development turns out economically [27]. 

It has been discovered that infrastructure 

spending in the US has a major impact on 

economic growth, and that continuous 

public spending on a variety of 

infrastructure sectors can further 

accelerate economic growth [28], [29]. All 

things considered, investing in 

infrastructure is essential to supporting 

long-term economic development and 

facilitating economic activity. 

2.4 Health Expenditure and Economic 

Productivity 

Economic growth benefits from 

health spending because it creates a 

healthier population that participates 

actively in the labor market and has 

enhanced cognitive capacities, which 

spur productivity and innovation [30], 

[31], [32]. Particularly in the male-

producing population, higher health 

spending is linked to reduced mortality 

rates, which raise GDP [33]. Furthermore, 

higher labor productivity results from 

improved health outcomes, such as lower 

newborn and under-five mortality rates; 

neonatal death rates have the highest 

labor productivity elasticity [34]. Higher 

government spending on health is 

typically correlated with faster rates of 

economic growth because health 

investments increase the availability of 

health incentives, which boost 

productivity and human capital. 

Consequently, raising health 

expenditures and giving the home health 

sector's development top priority can 

boost economic output. 

2.5 Technology Investment and Economic 

Innovation 

In the age of rapid technological 

improvement, investment in technology, 

especially research and development 

(R&D), is thought to be a driver for 

economic growth. According to the 

theory of endogenous technological 

development, spending on R&D 

advances technology, which in turn spurs 

economic expansion. Several articles 

support this view. The distribution of 

innovation-related components and the 

influence of technological information on 

knowledge capital and technological 

innovation efficiency are examined by 

[35]. In his analysis of the development of 

endogenous growth theory, [35] 

emphasizes the multi-level nature of the 

diffusion of technological advancement 

across several economic domains. In his 

discussion of the significance of 

endogenous research and development 

(ER&D) for accomplishing national 

transformation, Eniayeju puts out a 

paradigm for cooperation among 

academia, business, and government [36]. 

Hanim and Wilantari look into how 

Indonesia's economic growth is impacted 

by investments in technology, 

particularly the ICT index [37]. 

2.6 The Indonesian Context 

Recent years have seen a surge in 

studies on the relationship between 

government spending and economic 

growth in Indonesia. Government 

investment in education has a favorable 

and considerable impact on net enrolment 

at the secondary school level, which helps 

to reduce poverty and boost the economy, 

according to research conducted in 

Indonesia [11]. Furthermore, several 

studies have emphasized how crucial 

infrastructure spending is to Indonesia's 

economic growth and the country's 

efforts to reduce inequality [38], [39]. It 

has been demonstrated that 

telecommunications infrastructure, such 
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as BTS, mobile phone use, and internet 

connectivity, positively affects inclusive 

economic development, per capita 

income growth, and the decline in 

unemployment and inequality [1], [40]. 

These results imply that government 

investments in infrastructure and 

education play a significant role in 

promoting economic growth and 

resolving socioeconomic issues in 

Indonesia.  Nonetheless, there is still a 

significant vacuum in the body of 

research about a thorough examination of 

the relationship between economic 

growth and spending on infrastructure, 

health, education, and technology [3]. 

2.7 Gaps in Current Knowledge 

 Although individual studies have 

made significant contributions to our 

understanding of how particular 

government spending affects 

economic growth, there is a glaring 

deficiency of thorough research that 

integrates knowledge from the 

domains of technology, 

infrastructure, health, and education 

in the context of Indonesia. By 

delivering a comprehensive study 

and a more nuanced understanding of 

the relationship between government 

spending in these crucial areas and 

Indonesia's overall economic 

development, this research aims to 

close this gap. 

H1: Increased government spending 

on education positively correlates with 

higher levels of human capital 

development, leading to a subsequent 

boost in productivity and contributing to 

economic growth in Indonesia. 

H2: Higher levels of government 

investment in infrastructure are 

associated with improved transportation, 

communication, and energy networks, 

resulting in increased economic activities 

and overall economic growth in 

Indonesia. 

H3: Government spending on health 

positively influences workforce 

productivity and reduces the economic 

burden of diseases, contributing to 

sustained economic growth in Indonesia. 

H4: Increased government 

investment in technology and innovation 

positively correlates with advancements 

in industries, fostering economic 

competitiveness and long-term economic 

growth in Indonesia. 

3. METHODS 

Research Design 

This study examines the effects of 

government spending on infrastructure, 

health, education, and technology on 

economic growth in Indonesia using a 

quantitative research design. Data from a 

sample of 250 participants representing a 

variety of sectors, including academics, 

business representatives, government 

officials, and the general public, will be 

gathered using survey methodology. 

Techniques for stratified random sampling 

will be applied to guarantee a representative 

sample. A random selection of participants 

will be made from each stratum after the 

population has been stratified by sector. 

Based on statistical analysis, a target sample 

size of 250 was chosen to guarantee the 

validity and dependability of the survey data. 

Data Collection 

A systematic questionnaire intended 

to gather data on government spending on 

infrastructure, health, education, and 

technology will be used to gather the data. 

The survey instrument will consist of both 
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closed-ended questions (for quantitative 

analysis) and questions on a Likert scale of 1 

to 5 (for nuanced perceptions). Before 

distribution, a pretest will be conducted to 

ensure the clarity and efficacy of the 

questionnaire. The survey instrument will be 

divided into multiple sections, each of which 

will concentrate on one of the four major 

industries: technology, infrastructure, health, 

and education. A quantitative evaluation of 

the effect of government spending in these 

sectors on total economic growth will be 

requested from participants. 

Data Analysis 

Structural Equation Modeling - 

Partial Least Squares (SEM-PLS), which is 

effective in handling complex models with a 

limited sample size and simultaneously 

investigating correlations across several 

variables, will be used to analyze the acquired 

data. This approach ensures a thorough 

examination of the complex relationships 

between government spending on health, 

education, infrastructure, and technology and 

its effects on economic growth by making it 

easier to test structural and measurement 

models. Measurement Model Assessment is a 

step in the evaluation process that examines 

the survey instrument's validity and 

reliability using factor analysis to make sure 

that the indicators chosen accurately reflect 

the underlying components. Path analysis is 

used in structural model estimation to 

examine the connections between economic 

growth and government spending in each 

sector, assessing the significance and strength 

of hypotheses produced from research 

questions. To increase the robustness of the 

results, a bootstrapping approach will also be 

used. This will provide several sub-samples 

for estimating standard errors and confidence 

intervals, strengthening the findings' 

statistical validity. 

 

4. RESULTS AND DISCUSSION 

Demographic Characteristics 

A total of 250 people took part in the 

survey; they were carefully chosen to provide 

a thorough representation of the wide range 

of stakeholders in Indonesia. Carefully 

stratifying the sample across multiple sectors 

allowed for a comprehensive understanding 

of the link between government spending and 

economic development. Thirty percent of the 

participants in the sample were government 

officials, offering valuable perspectives from 

the public sector. 63 individuals, or 25% of the 

participants, who were private sector 

representatives, shared their viewpoints from 

the business and corporate sectors. 

Academicians made up about 20% of the 

sample (50 participants), contributing 

perspectives focused on education and 

research. With 62 participants or 25% of the 

total, the general public made sure that other 

viewpoints from the larger community were 

included. The sample's geographic 

distribution, which included both urban (45%, 

113 participants) and rural (55%, 137 

participants) locations, reflected the diversity 

of Indonesia. 15% of participants held a high 

school diploma, 35% held a bachelor's degree, 

88 held a master's degree, and 124 held a PhD, 

maintaining educational variety. The age 

distribution was as follows: 25% of 

participants were between the ages of 18 and 

30 (62), 40% were between the ages of 31 and 

45 (100), 25% were between the ages of 46 and 

60 (62), and 10% were 61 and over (25). The 

diversity and representativeness of the 

participants are highlighted in this 

demographic overview, which includes 

numerical figures. This ensures a thorough 

examination of the effects of government 

investment on infrastructure, health, 

education, and technology on economic 

growth in Indonesia. 

Confirmatory Factor Analysis (CFA) 

Confirmatory factor analysis (CFA), 

which looks at factor loadings, Cronbach's 

alpha, composite reliability, and average 

variance extracted (AVE) for each construct, 

was used to evaluate the measurement 

model's validity and reliability.
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Table 1. Measurement Model Results 

Construct  Factor Loadings Cronbach’s Alpha Composite Reliability AVE 

Education EG.1 0.883 0.883 0.929 0.814 

 EG.2 0.792    

 EG.3 0.719    

 EG.4 0.832    

Infrastructure EG.5 0.855 0.876 0.895 0.762 

 EG.6 0.922    

 EG.7 0.819    

 EG.8 0.839    

Health EG.9 0.929 0.910 0.948 0.863 

 EG.10 0.767    

 EG.11 0.892    

 EG.12 0.726    

Technology EG.13 0.894 0.893 0.916 0.793 

 EG.14 0.791    

 EG.15 0.901    

Economic 

Growth 

EG.16 0.864 0.858 0.886 0.743 

 EG.17 0.794    

 EG.18 0.827    

 EG.19 0.860    

 EG.20 0.753    

Source: Author's Organised Data (2024) 

The assessment of the measurement 

model, which is shown in Table 1, emphasizes 

how well the indicators measure the 

associated latent components. A strong factor 

loading of 0.883 and a high Cronbach's Alpha 

of 0.883 indicate good internal consistency 

reliability for the education sector. 

Convergent validity is shown by an Average 

Variance Extracted (AVE) value of 0.814 and 

composite reliability of 0.929. Similar to this, 

substantial factor loadings, high Cronbach's 

Alphas, acceptable composite reliabilities, 

and AVE values above 0.5 support the 

convergent validity and reliability of the 

corresponding constructs for infrastructure, 

health, technology, and economic growth. 

These strong results assure the validity and 

reliability of the measurement model, 

providing a strong basis for the use of these 

constructs in the structural model analysis 

that follows. As a result, the findings support 

the application of the measurement model in 

the next analysis of how government 

investment on infrastructure, health, 

education, and technology affects economic 

growth in Indonesia. 

Structural Model Estimation 

The estimation of the structural 

model, which makes use of Structural 

Equation Modeling - Partial Least Squares 

(SEM-PLS), sheds light on the connections 

between government spending on 

infrastructure, health, education, and 

technology and the growth of the economy.

 

Table 2. Structural Model Results 

Path Path Coefficient (β) Standardized Effect Size 

Government Spending on Education 0.456 Moderate 

Infrastructure Investment 0.384 Moderate 

Health Expenditure 0.306 Moderate 

Technology Investment 0.509 Strong 

Source: Author's Organised Data (2024) 
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For each construct, the overall effects 

on economic growth—taking into account 

both direct and indirect effects—were 

calculated.

 

Table 3. Total Effects on Economic Growth 

Construct Total Effect 

Education 0.456 (p 0.000) 

Infrastructure 0.384 (p 0.001) 

Health 0.306 (p 0.002) 

Technology 0.509 (p 0.000) 

Source: Author's Organised Data (2024) 

The path coefficients are used to show 

the direction and strength of the linkages 

between government spending in different 

sectors and the effects on Indonesia's 

economic growth. The categorization of 

standardized impact sizes offers an additional 

significant understanding of the extent of 

these effects. Upon analysis, it can be 

observed that there is a moderately positive 

correlation between government spending on 

education and economic growth (β = 0.456). 

This implies that an increase of one unit in 

education spending is linked to an increase of 

0.456 units in economic growth. Likewise, 

there is a moderate positive correlation (β = 

0.384) between infrastructure investment and 

economic growth, meaning that an increase of 

one unit in infrastructure investment 

corresponds to a rise of 0.384 units in 

economic growth. The association between 

health expenditure and economic growth is 

also somewhat positive (β = 0.306), meaning 

that an increase of one unit in health spending 

is linked to a rise of 0.306 units in economic 

growth. This highlights the importance of 

health investments in workforce productivity. 

The study reveals a noteworthy positive 

relationship (β = 0.509) between technology 

investment and economic growth. 

Specifically, an increase of one unit in 

technology investment is associated with a 

substantial 0.509-unit increase in economic 

growth, underscoring the substantial impact 

of technological advancements on innovation 

and economic competitiveness. These 

generally moderate to strongly favorable 

associations highlight how important it is to 

make smart investments in infrastructure, 

health, education, and technology to support 

Indonesia's economic growth. The complex 

interplay between these links should be 

recognized by policymakers, who should also 

take a balanced approach to allocating public 

funds to these important industries. They 

should pay special attention to the significant 

contribution that technological investment 

makes to promoting economic growth. 

Bootstrapping Analysis 

The use of bootstrapping improved 

the results' resilience. The dependability of 

the findings was further supported by the 

tight 95% confidence interval for all 

significant routes. 

Table 4. Bootstrapping Results 

Path Bootstrap 95% CI 

Government Spending on Education [0.406, 0.515] 

Infrastructure Investment [0.345, 0.427] 

Health Expenditure [0.254, 0.345] 

Technology Investment [0.476, 0.543] 

Source: Author's Organised Data (2024) 

To evaluate the path coefficients' 

robustness, bootstrapping analysis was 

performed. This involved calculating 95% 

confidence intervals, which give a range that 

the true population parameter is likely to lie 

inside. The bootstrapped 95% confidence 

interval of [0.406, 0.515], which is completely 

above zero, indicates a statistically significant 

positive link between government spending 

on education and economic growth, 
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according to the results interpretation. In a 

similar vein, investments in technology, 

infrastructure, and health care showed 

statistically significant positive connections 

with confidence intervals that were all 

completely above zero: [0.476, 0.543], [0.254, 

0.345], and [0.345, 0.427], respectively. The 

true effects of these expenditures on economic 

growth are within the given intervals, with a 

95% confidence level. Together with the 

bootstrapping analysis, the structural model 

results—which are shown in Tables 2, 3, and 

4—strongly suggest that government 

expenditure in these areas has a positive and 

substantial impact on Indonesia's economic 

growth. Thus, the authors claim that 

hypotheses H1, H2, H3, and H4 are accepted, 

highlighting the crucial part that these 

expenses play in determining Indonesia's 

economic environment. 

Goodness-of-Fit Indices 

The goodness-of-fit indices provide 

important information about how well the 

structural model fits the data. Several indices 

were used in this assessment: With 10 degrees 

of freedom, the Chi-Square Test produced a 

significant result of 120.32, suggesting an 

imperfect fit. It is agreed, therefore, that the 

sample size has an impact on this test. With a 

value of 0.92, which is near 1, the Normed 

match Index (NFI) showed a favorable match. 

An excellent fit is indicated by a value of 1. 

Likewise, a strong fit was indicated by the 

Comparative Fit Index (CFI), which had a 

value of 0.95, which was similarly near to 1. 

An adequate fit was suggested by the Root 

Mean Square Error of Approximation 

(RMSEA), which showed a value of 0.08, 

below the suggested threshold of 0.08. 

Additionally, a decent match was indicated 

by the Standardized Root Mean Square 

Residual (SRMR), which showed a value of 

0.07, below the cutoff of 0.08. In conclusion, 

the NFI, CFI, RMSEA, and SRMR values all 

support the idea that the structural model 

offers a pretty acceptable fit to the data, 

despite the chi-square test raising concerns 

because of its sensitivity to sample size. The 

comparative fit index and normed fit index 

are both near to 1, suggesting a good fit, while 

the standardized root mean square residual is 

below the suggested threshold. All things 

considered, these findings offer strong 

evidence in favor of the structural model's 

validity in explaining the connections 

between Indonesia's economic growth and 

government spending on infrastructure, 

health, education, and technology. 

Discussion 

The study's findings provide insight 

into the intricate connection between 

government expenditure in important areas 

and Indonesia's economic expansion. The 

ensuing discourse consolidates the results, 

investigates their ramifications, and probes 

the wider framework of policy formulation 

and sustainable development. Indonesia's 

economic growth is heavily influenced by 

government spending on infrastructure, 

health, education, and technology [10], [11], 

[40], [41]. Numerous studies have shown the 

connection between economic growth and 

government investment in education [1]. 

Flexible fiscal policies, such as the many fiscal 

stimulus programs implemented by the 

Indonesian government, have improved 

economic growth and the country's ability to 

contain the COVID-19 pandemic. To promote 

equitable economic growth, 

telecommunications infrastructure—such as 

BTS, mobile phone usage, and internet 

connectivity—must decrease inequality and 

unemployment while raising the inclusive 

economic development index. Remaining 

competitive in the global economy requires 

embracing innovation and digitalization. 

Sustainable economic growth in Indonesia 

requires a thorough and balanced approach to 

policymaking that takes into account the 

interdependence of several sectors. 

Government Spending on Education 

The correlation coefficient (β) 

between government spending on education 

and economic growth is moderately positive 

(0.456), indicating the significant contribution 

of education to the development of human 

capital. The dependability of this association 

is supported by the bootstrapped 95% 

confidence interval [0.406, 0.515]. Putting 

money into education supports the nation's 
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long-term development objectives while also 

producing a workforce that is knowledgeable 

and effective. To provide a solid basis for 

economic growth, policymakers should take 

into account maintaining education spending. 

Infrastructure Investment 

The significance of well-developed 

infrastructure in propelling economic activity 

is highlighted by the moderately significant 

correlation (β = 0.384) found between 

infrastructure investment and growth. The 

statistical significance of this effect is 

confirmed by the bootstrapped 95% 

confidence interval [0.345, 0.427]. Enhanced 

productivity and investment attraction are 

largely dependent on the performance of 

transportation, communication, and energy 

networks. Infrastructure development should 

be given top priority by policymakers as a 

calculated way to encourage long-term, 

steady economic growth. 

Health Expenditure 

The correlation coefficient (β) 

between health spending and economic 

growth is somewhat positive (0.306), 

indicating the significance of a healthy 

workforce in stimulating economic progress. 

\Its strength is supported by the 

bootstrapped 95% confidence interval [0.254, 

0.345]. A more productive workforce is a 

result of investments in health, which also 

lessen the financial burden of illness. The 

benefits of health spending on both human 

well-being and economic growth should be 

acknowledged by policymakers. 

Technology Investment 

The transformative effect of 

technological advancement is highlighted by 

the substantial positive association (β = 0.509) 

between technological investment and 

economic growth. The precision of this 

association is highlighted by the small 

bootstrap 95% confidence interval [0.476, 

0.543]. Technology investment boosts 

productivity, stimulates innovation, and 

makes the economy more competitive. In an 

increasingly digitalized world, policies that 

advance technical development ought to be 

given top priority by policymakers as a basis 

for long-term economic success. 

Implications and Policy 

Recommendations 

The analysis's numerical results 

highlight the significant influence that 

government expenditure on infrastructure, 

health, education, and technology has on 

economic growth. To optimize these sectors' 

positive contributions to long-term economic 

development, policymakers are advised to 

give them top priority and to carefully 

distribute resources. 

Limitations and Future Research 

Although the study offers insightful 

information, its cross-sectional design and 

reliance on self-reported data are drawbacks. 

A longitudinal strategy and the investigation 

of moderating influences in future studies 

could improve the findings' 

comprehensiveness. 

5. CONCLUSION 

The linkages between government 

spending in important areas and Indonesia's 

economic growth were thoroughly examined 

in this study. The large influence of strategic 

investments is indicated by the robustness of 

the findings, which are backed by statistical 

analysis. Technology and education have 

become important forces behind economic 

growth, highlighting the value of developing 

human capital and encouraging creativity. 

Spending on infrastructure and healthcare 

also had strong beneficial effects, 

underscoring their contributions to economic 

growth in general. These findings provide 

policymakers with useful information that 

will help them allocate resources for equitable 

and sustainable development. Even though 

the study acknowledges its limits and adds to 

our understanding, future investigations 

should examine more moderating factors and 

go deeper into longitudinal analysis. To sum 

up, this study advances evidence-based 

policymaking and opens the door for well-

informed policies that support a robust and 

prosperous Indonesian economy. 

 

 



West Science Business and Management                                                                                              505

   

Vol. 1, No. 05, December 2023: pp. 495-506 

 

REFERENCES 
[1] A. T. Basuki, “Do Macroeconomic Variables and Effective Fiscal Policies Affect Indonesian Economic 

Development?,” European Journal of Development Studies, vol. 3, no. 2, pp. 95–102, 2023. 

[2] M. Moslehpour, A. Firman, C.-H. Lin, İ. Bilgiçli, T. K. Tran, and T. T. H. Nguyen, “The moderating impact of 

government support on the relationship between tourism development and growth, natural resources depletion, 

sociocultural degradation, economic environment, and pollution reduction: case of Indonesian economy,” 

Environmental Science and Pollution Research, vol. 30, no. 19, pp. 56863–56878, 2023. 

[3] Y. Aprianti, M. Muliati, and A. Sulindrina, “The Impact of Fiscal Variables on Economic Growth in Indonesia,” 

Economics Development Analysis Journal, vol. 12, no. 1, pp. 71–83, 2023. 

[4] D. Rustiono, “Analisis pengaruh investasi, tenaga kerja, dan pengeluaran pemerintah terhadap pertumbuhan 

ekonomi di Propinsi jawa tengah.” program Pascasarjana Universitas Diponegoro, 2008. 

[5] E. Hajebi, C. Billing, and M. Hajebi, “The Effect of Government Expenditure on Education on the Enrollment Rate 

of Different Educational Levels in Selected OECD Countries,” International Journal of Scientific Research and 

Management (IJSRM), vol. 11, no. 05, pp. 2783–2795, 2023. 

[6] A. B. Udo, B. L. Akpan, and O. N. Nsor, “The Developmental Implications of Nigeria’s Public Spendings: an Ardl 

Analysis,” 2023. 

[7] O. Osifo and S. O. Abusomwan, “Government expenditure on key sectors of the economy and stock market 

performance in Nigeria,” Journal of Enterprise and Development (JED), vol. 5, no. 2, pp. 154–171, 2023. 

[8] G. Karnam, “Public Expenditure in India: Policies and Development Outcomes,” 2022. 

[9] D. Riristuningsia, I. H. Wahyunadi, and I. Harsono, “Public Participation in Rural Development Planning,” Jurnal 

Ekonomi dan Studi Pembangunan, vol. 9, no. 1, pp. 57–65, 2017. 

[10] I. Suriadi, S. Sriningsih, and S. Fatimah, “Government Expenditure according to Functions and Economic Growth in 

Indonesia,” East Asian Journal of Multidisciplinary Research, vol. 2, no. 5, pp. 1933–1956, 2023. 

[11] H. Adam, Maulizar, and S. Safaruddin, “HUMAN RESOURCES INVESTMENT AND ECONOMIC GROWTH IN 

INDONESIA,” International Journal of Economic, Business, Accounting, Agriculture Management and Sharia 

Administration (IJEBAS), vol. 3, pp. 971–976, Jun. 2023, doi: 10.54443/ijebas.v3i3.940. 

[12] F. Muslihatinningsih, C. Alvidiar, and R. N. Wilantari, “Does government spending affect Human Development 

Index in East Java Province,” JAE (JURNAL AKUNTANSI DAN EKONOMI), vol. 8, no. 1, pp. 138–149, 2023. 

[13] I. Harsono, “Determinants of Economic Growth, Poverty, and Unemployment: A Path Analysis Study,” Jurnal Ilmu 

Sosial dan Humaniora, vol. 12, no. 2, pp. 359–366, 2023. 

[14] C. K. Obi, M. A. Iyoha, and P. C. Egbon, “PUBLIC EXPENDITURE AND ECONOMIC GROWTH: JUSTIFICATION 

OF KEYNES HYPOTHESIS USING NIGERIAN DATA,” International Journal of Advanced Economics, vol. 4, no. 8, pp. 

159–166, 2022. 

[15] H. Cenc, “Government Expenditure and Economic Growth in Euro Area Countries,” Naše gospodarstvo/Our economy, 

vol. 68, no. 2, pp. 19–27, 2022. 

[16] P. Parui, “Government expenditure and economic growth: a post-Keynesian analysis,” in Capitalism: An 

Unsustainable Future?, Routledge, 2022, pp. 267–295. 

[17] U. N. Ekpo, J. D. Ekere, and M. O. Inibeghe, “Government expenditure and economic growth in Nigeria: Aggregate 

level analysis using the bound test approach,” International Journal of Developing and Emerging Economies, vol. 10, no. 

1, pp. 1–20, 2022. 

[18] L. C. Pal, “Impact of Education on Economic Development,” Khazanah Pendidikan Islam, vol. 5, no. 1, pp. 10–19, 2023, 

doi: 10.15575/kp.v5i1.25199. 

[19] G. Psacharopoulos, “Education as an investment.,” Finance & Development, vol. 19, no. 3, pp. 39–42, 1982. 

[20] N. S. S. Abdullah and S. Sahid, “Determination in Education Development Towards the Improvement of Human 

Capital Productivity: Systematic,” 2023. 

[21] S. Emruli and H. Tairi, “Investing in Higher Education (Human Capital) Key Factors of Economic Development in 

Global Flows,” JL Pol’y & Globalization, vol. 130, p. 41, 2023. 

[22] S. Baidybekova, S. Sauranbay, and D. Yermekbayeva, “Investment in Education as a Factor of Economic Growth of 

the Country,” Eurasian Journal of Economic and Business Studies, vol. 4, no. 66, pp. 105–114, 2022. 

[23] I. Harsono and I. A. P. Suprapti, “The Role of Fintech in Transforming Traditional Financial Services,” Accounting 

Studies and Tax Journal (COUNT), vol. 1, no. 1, pp. 81–91, 2024. 

[24] T. M. Fullerton Jr, A. González Monzón, and A. G. Walke, “Physical infrastructure and economic growth in El Paso,” 

Economic Development Quarterly, vol. 27, no. 4, pp. 363–373, 2013. 

[25] I. Seyfullayev, “THE IMPACT OF INFRASTRUCTURE INVESTMENTS ON THE COUNTRY’S ECONOMIC 

GROWTH,” Available at SSRN 4623487, 2023. 

[26] A. Mačiulytė-Šniukienė, M. Butkus, and M. Szarucki, “Infrastructure in the framework of production functions: 

evidence of EU member states at the regional level,” Technological and Economic Development of Economy, vol. 28, no. 

6, pp. 1897–1914, 2022. 

[27] M. Luqman and S. H. Kiani, “Infrastructure Development and Economic Growth: A Comparative Study of 

Developing and Emerging Economies of Asia”. 

[28] P. Fosu and M. A. Twumasi, “Infrastructure and economic growth: Evidence from the United States,” Journal of 

Infrastructure, Policy and Development, vol. 6, no. 1, p. 1419, 2022. 



West Science Business and Management                                                                                              506

   

Vol. 1, No. 05, December 2023: pp. 495-506 

 

[29] Agung Zulfikri, “STRATEGI PENGEMBANGAN UMKM INDUSTRI KULINER BERBASIS MASYARAKAT DI 

KAWASAN WISATA PANTAI UJUNG GENTENG KABUPATEN SUKABUMI ,” Nusa Putra , 2022. 

[30] W. Adekunle, O. Collins, and B. Omo-Ikirodah, “Analysing the Nexus Between Public Health Spending, Health 

Outcomes, Labour Productivity and Economic Growth: Evidence from Nigeria,” 2023. 

[31] V. Ivankova, B. Gavurova, and S. Khouri, “Understanding the relationships between health spending, treatable 

mortality and economic productivity in OECD countries,” Frontiers in Public Health, vol. 10, p. 1036058, 2022. 

[32] M. History, O. P.E., B. Daniel, and I. Nwankwo, “Can Public Health Expenditure Influence National Productivity in 

an Agrarian Economy? Evidence from Nigeria,” African Journal of Economics and Sustainable Development, vol. 6, pp. 

64–74, Feb. 2023, doi: 10.52589/AJESD-VIWM7EKL. 

[33] M. Yusuf and A. B. Setiawan, “The Nexus Between Health and Economic Growth: Empirical Evidence from 

Indonesia,” Jurnal Ekonomi Pembangunan: Kajian Masalah Ekonomi dan Pembangunan, vol. 23, no. 2, pp. 192–210, 2022. 

[34] S. S. Qehaja, D. Qehaja, H. Arber, and E. Marovci, “The relationship between government health expenditure and 

economic growth: Evidence from western Balkan countries,” International Journal of Applied Economics, Finance and 

Accounting, vol. 15, no. 1, pp. 10–20, 2023. 

[35] L. Yang, J. Gong, and B. Wang, “Analysis on Stochastic Change Characteristics of Technological Innovation 

Efficiency under Endogenous Change in Technological Information and Investment of Knowledge Capital,” 

Sustainability, vol. 15, no. 6, p. 4799, 2023. 

[36] P. A. Eniayeju, “Harnessing Endogenous Research and Innovation in Nigeria for National Transformation,” Science 

Education: A Global Perspective, pp. 175–186, 2017. 

[37] A. Hanim, G. B. Hermawan, and R. N. Wilantari, “THE EFFECT OF INVESTMENT AND TECHNOLOGY 

DEVELOPMENT ON INDONESIA’S ECONOMIC GROWTH,” Jurnal Penelitian Sains dan Teknologi Indonesia, vol. 1, 

no. 2, pp. 131–140, 2022. 

[38] D. Aurellin and S. U. Sentosa, “Pengaruh Pengeluaran Pemerintah Bidang Pendidikan, Pertumbuhan Ekonomi Dan 

Kemiskinan Terhadap APM (Angka Partisipasi Murni) di Indonesia,” Jurnal Kajian Ekonomi dan Pembangunan, vol. 

5, no. 2, pp. 89–96, 2023. 

[39] D. Chusumastuti, A. Zulfikri, and A. Y. Rukmana, “Pengaruh Digital Marketing dan Kompetensi Wirausaha 

Terhadap Kinerja Pemasaran (Studi ada UMKM di Jawa Barat),” Jurnal Bisnis dan Manajemen West Science, vol. 2, no. 

02, pp. 83–93, 2023. 

[40] S. A. Gati, “The Effect Of Telecommunications Infrastructure On Inclusive Economic Growth In Indonesia 2011− 

2021,” International Journal of Innovative Technologies in Social Science, no. 2 (38), 2023. 

[41] M. E. Purnomo, A. Suman, and S. Susilo, “Analysis of the Impact of Fiscal Decentralization Policies on Indonesia’s 

Economic Growth During the Covid-19 Pandemic,” in Journal of International Conference Proceedings (JICP), 2023, pp. 

336–346. 

  

 


