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This research delves into the exploration of rural economic potential
through the lens of community-based entrepreneurship in West Java.
The study aims to unravel the role of grassroots initiatives in propelling
economic growth, job creation, and sustainable development within
these regions. Employing a mixed-methods approach, the research
amalgamates qualitative interviews and quantitative surveys to
holistically collect and analyze data. The research sample encompasses
rural entrepreneurs, community leaders, local residents, and relevant
government officials. The findings are anticipated to contribute
insights into the dynamics of community-based entrepreneurship in
rural West Java, providing recommendations for policymakers,
development agencies, and local communities on fostering economic
growth and sustainable development.
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1. INTRODUCTION

Entrepreneurship has

initiating and  maintaining

long been
recognized as a crucial factor contributing to
economic growth. It plays a significant role in

training ~ worldwide,  indicating  the
importance of entrepreneurship and the
creation of companies for the economic
any  society  [2].
Entrepreneurship education is essential not
only to promote an entrepreneurial spirit

development  of

economic

development in society [1]. Entrepreneurs
seek out new sources of supplies, markets,
and technology, as well as new and more
efficient organizational structures. They also
generate new opportunities and take them
with the determination and energy required
to overcome the obstacles presented by social,
cultural, political, and economic settings [1].
Education for entrepreneurship is one of the
fields academic

fastest-growing within

among young people but also to provide the
basic skills, knowledge, and innovative
attitudes to carry out new business models
successfully [2].

The literature on entrepreneurship
and economic growth has shown that
entrepreneurship can promote economic
growth in innovation-driven countries, but it
may not have the same effect in factor- and

efficiency-driven countries [3]. Opportunity-
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driven entrepreneurship (ODE) is positively
correlated with the economic growth of
innovation-driven countries, while necessity-
driven entrepreneurship (NDE) is negatively
correlated with the economic growth of
factor- and efficiency-driven countries [3].
Governance quality also plays a significant
role in the entrepreneurship-growth nexus.
The effectiveness of governance will vary
depending on a country's development level
and entrepreneurial motivation [3]. Good
governance can contribute to entrepreneurial
activities and economic growth, but the
degree and nature of this relationship may
differ among countries depending on their
development stage [3].

In conclusion, entrepreneurship has
never been excluded from economic growth.
It is a vital factor that contributes to the
initiation and maintenance of economic
development in society. The relationship
between entrepreneurship and economic
growth can vary depending on the country's
development stage,
motivation, and  governance  quality.
However, the overall importance of
entrepreneurship in fostering economic
growth remains undisputed.

Community-based entrepreneurship
in rural areas of West Java can drive economic
growth, create jobs and pave the way for
sustainable development through various

entrepreneurial

initiatives. Sustainable agriculture and rural
development in areas such as the Upper
Citarum Watershed can improve local
economic growth, social equity, and
environmental quality [4]. By providing local
inputs, training, credit, marketing, green
retail, ecotourism, bio-energy, and bio-
industry, these initiatives can create
additional income and new employment
opportunities both in the agricultural and off-
farm sectors [4]. Rural tourism centers, such as
Panjalu in Ciamis, West Java, have the
potential to boost the local economy and
create jobs [5]. By focusing on the attributes
that are most sensitive to sustainability, such
as biodiversity, local community engagement
and livelihood diversification, rural tourism
can be developed sustainably [5]. This can be

achieved through strategies such as cultural
and community-based rural tourism [5]. The
sustainable development of micro-hydro
power plants can provide electrification to
isolated traditional villages in West Java, such
as Kasepuhan Ciptagelar [6]. By increasing
community innovation and the availability of
microcredit, productive activities can be
increased, resulting in Dbetter economic
conditions to sustain these power plants [6].
Tugu Utara Village in Bogor, West Java, is an
example of a community that has successfully
integrated local wisdom into sustainable rural
tourism development [7]. By preserving and
promoting local culture, traditions and
natural resources, the village has created a
unique and attractive tourist destination [7].
Islamic Rural Banks in West Java have shown
that financing structure, inflation, and
economic growth can have a significant
impact on non-performing loans [8]. By
understanding these factors and their impact,
policymakers can develop strategies to
support community-based entrepreneurship
and economic growth in rural areas.

In conclusion, community-based
entrepreneurship in rural areas of West Java
can be nurtured through sustainable
agriculture and rural development, rural
tourism development, micro-hydro power
generation, local wisdom for sustainable rural
tourism, and understanding the impact of
financial structure and economic growth on
rural communities. By implementing these
initiatives, rural West Java can experience
economic growth, increased employment
opportunities, and sustainable development.

Rural areas constitute a vital but often
overlooked component of any nation's
economic landscape. In the Indonesian
province of West Java, these rural regions bear
unique economic potential that has yet to be
fully harnessed [9]. The key to unlocking this
potential lies in the concept of community-
based entrepreneurship, which has gained
recognition as a transformative force capable
of revitalizing local economies, generating
employment opportunities, and fostering
sustainable development. By empowering
local communities to take charge of their
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economic destiny, community-based
entrepreneurship not only addresses the
challenges faced by rural areas but also aligns
with broader national and global goals of
equitable growth and inclusive development
[10], [11].

The economic landscape of West
Java's rural regions is characterized by a
complex interplay of challenges and
opportunities. While endowed with rich
natural resources and cultural heritage, these
areas grapple with issues such as limited
access to markets, inadequate infrastructure,
and a lack of investment. Traditional
livelihoods are often threatened by urban
migration and globalization, leading to a
potential loss of valuable local knowledge and
traditions. To counter these trends, there is a
growing  recognition that top-down
development approaches may not be the most
effective  solutions. Instead, fostering
homegrown initiatives that leverage the
creativity, resourcefulness, and collective
strength of local communities emerges as a
promising strategy.

The focal point of this research is to
delve into the dynamics of community-based
entrepreneurship in rural West Java and
explore how these initiatives can propel
economic growth, create employment, and
pave the way for sustainable development. By
investigating the role of grassroots
entrepreneurship, this study seeks to uncover
the intricate mechanisms that drive rural
economic potential and identify the factors
that contribute to the success or hindrance of
such endeavors. Through a thorough
examination of the experiences and
perspectives  of rural entrepreneurs,
community leaders, local residents, and
government officials, this research aims to
provide a comprehensive understanding of
the impact of community-based
entrepreneurship on the economic landscape
of West Java's rural areas.

2. LITERATURE REVIEW

2.1 Community-Based
Entrepreneurship: Conceptual Framework

Community-based entrepreneurship
represents a departure from traditional top-
down economic development approaches,
emphasizing the pivotal role of local
communities in driving economic growth.
Rooted in the principles of empowerment,
participation, and  local
community-based entrepreneurship involves
the initiation and management of business
activities by individuals and groups within a

ownership,

community. This approach not only harnesses
local resources and knowledge but also
fosters a sense of ownership, contributing to
the sustainable development of rural areas.
Scholars like [10]-[12] highlight that
community-based entrepreneurship can act
as a catalyst for innovation and job creation,
resulting in a multiplier effect that positively
influences the broader economic ecosystem

2.2 Rural Economic Development and
Entrepreneurship

Rural areas often face unique
economic challenges, such as limited access to
markets, capital, and essential services.
Entrepreneurship has been recognized as a
potential solution to address these challenges.
According to [13]-[16], rural
entrepreneurship is influenced by a
combination of individual, community, and
environmental factors. The individual's
entrepreneurial mindset, skills, and
aspirations interact with the social capital and
support systems within the community,
which collectively shape the entrepreneurial
landscape. Therefore, understanding the
interplay between these factors is crucial for
fostering successful rural entrepreneurship.

23 Role of Community in
Entrepreneurship

The role of community in
entrepreneurship is central to community-
based initiatives. [17] argues that social
capital, including trust, norms, and networks,
plays a vital role in fostering collective action
and cooperation within communities. In the
context of entrepreneurship, social capital can
facilitate knowledge sharing, resource
pooling, and mutual support among
entrepreneurs, thereby enhancing their

chances of success. Additionally,
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communities provide a  supportive
environment where entrepreneurs can
experiment, innovate, and receive feedback,
as highlighted by [18]-[20].

2.4 Economic Impact of Community-
Based Entrepreneurship

Several studies have examined the
economic impact of community-based
entrepreneurship on rural areas. In the
research conducted by [21]-[24], the authors
demonstrate that locally owned businesses
tend to have a more significant positive
impact on local economies than externally
owned enterprises. This stems from the fact
that local entrepreneurs are more likely to
reinvest profits within the community,
creating a multiplier effect that boosts
economic activity. Moreover, community-
based enterprises often have a deep
understanding of local needs and preferences,
leading to the development of products and
services that cater to the specific demands of
the region.

2.5 Challenges and Barriers

Despite the potential benefits,
community-based entrepreneurship faces
challenges that need to be addressed. Lack of
access to finance, inadequate infrastructure,
limited entrepreneurial skills, and regulatory
hurdles are common obstacles faced by rural
entrepreneurs [16], [25], [26]. Moreover,
gender disparities and cultural norms can also
influence the participation of certain groups
in entrepreneurship. Developing effective
support mechanisms that address these
challenges 1is critical for fostering an
environment conducive to community-based
entrepreneurship.

2.6 Policy Implications

Effective policies play a pivotal role in

supporting community-based
entrepreneurship. Governments and
development  agencies can facilitate

entrepreneurship by providing access to
affordable financing, offering training and
capacity-building programs, and creating an
enabling regulatory environment. Research
by [27]-[30] highlights the importance of
tailored policies that consider the unique
characteristics of rural areas, promoting

entrepreneurship that aligns with local
strengths and needs.

3. METHODS

A mixed-methods research design
will be adopted to ensure a comprehensive
exploration of the topic. This approach
integrates  qualitative and quantitative
methods, which allows for triangulation of
data sources and enhances the overall validity
and reliability of the research [31]. The
qualitative phase will provide a deeper
understanding of the experiences and
perspectives  of  rural entrepreneurs,
community leaders, local residents and
government officials, while the quantitative
phase will facilitate the measurement and
analysis of quantitative indicators related to
community-based entrepreneurship.

3.1 Data Collection Methods

3.1.2 Qualitative Phase: In-depth
Interviews

In-depth
conducted with a purposively selected
sample of participants, including rural
entrepreneurs, community leaders, local
residents, and government officials in West
Java. A semi-structured interview guide will
be developed to explore participants'
experiences, perceptions and insights
regarding community-based
entrepreneurship.  Interviews  will  be
conducted face-to-face or virtually, based on
participant preference and eligibility. Each
interview is expected to last approximately
45-60 minutes and will be audio-recorded for

interviews will be

accurate transcription and analysis.

3.1.1 Quantitative Phase: Survey

A structured survey will Dbe
distributed to a larger sample of rural
entrepreneurs in West Java. The survey will
include  closed-ended
quantitative measurement and Likert scale
questions to measure the level of impact of
community-based  entrepreneurship  on

questions  for

various economic indicators. The survey will
be designed to collect data on business
performance, income growth, job creation,
challenges faced, and benefits derived from
community-based entrepreneurship. The
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survey will be distributed online through
various  platforms, to ensure wide
accessibility for potential participants.

3.2 Sampling Strategy

3.2.1 Qualitative Phase

Purposive sampling will be used to
select participants for the qualitative phase.
The sample will consist of a diverse range of
individuals who are actively engaged in
community-based entrepreneurship or have
insights and experiences relevant to this
research. The sample includes successful rural
entrepreneurs, community leaders involved
in entrepreneurial initiatives, local residents
who have participated in community projects,
and government officials responsible for rural
development totaling 10 Entrepreneurs.

3.2.2 Quantitative Phase

Convenience sampling will be used
for the quantitative phase of the research. A
larger sample of rural entrepreneurs will be
selected based on their availability and
willingness to participate in an online survey,
with 200 questionnaires distributed and 65
returned. The aim is to capture a wide variety
of businesses and experiences to ensure a
comprehensive representation of the rural
entrepreneurship landscape in West Java.

3.3 Data Analysis Technique

3.3.1 Qualitative Data Analysis

Qualitative data collected from in-
depth interviews will undergo thematic
analysis. This involves several stages,
including interview transcription, data
familiarization, open coding to identify initial
themes, category  development, and
interpretation of findings. Deductive coding
based on the research objectives and inductive
coding to capture emerging themes will be
used. NVivo or similar software will be used
to manage and analyze qualitative data,
facilitating the identification of patterns and
insights.

3.3.2 Quantitative Data Analysis

Quantitative data collected from the
survey will be analyzed using SPSS.
Descriptive statistics, including measures of
central tendency (mean, median) and
dispersion (standard deviation), will be
calculated for relevant variables. In addition,

correlation analysis will be conducted to
explore the relationship between various
economic indicators and the perceived impact
of community-based entrepreneurship.

4. RESULTS AND DISCUSSION

This section presents the results of the
qualitative and quantitative data analysis,
followed by a comprehensive discussion that
interprets the findings in the context of the
research objectives and existing literature.

4.1 Qualitative Results

Thematic analysis of the qualitative
data revealed several key themes that explain
the role of community-based
entrepreneurship in unlocking rural economic
potential in West Java.

Theme 1: Empowerment and Community
Ownership

Participants consistently emphasized
the empowerment that community-based
entrepreneurship brings to rural areas. The
ability to control their economic destiny and
shape their future is considered a strong
motivator for local entrepreneurs.
Community ownership not only strengthens
ties within communities but also fosters a
sense of collective pride and responsibility,
leading to increased investment in regional
growth.

Theme 2: Local Resource Utilization and
Innovation

Local entrepreneurs often utilize
regional resources, culture, and traditions to
create unique products and services that
appeal to locals and tourists. The integration
of traditional practices with modern
approaches results in innovative business
models that contribute to economic
diversification. Participants highlighted that
this approach not only adds value to their
products, but also preserves local heritage.
Theme 3: Social Capital and Networks

The importance of social capital in
community-based entrepreneurship emerged
as an important theme. Entrepreneurs spoke
of the support networks they have built
within their communities, which facilitate
knowledge sharing, access to resources, and
mutual assistance during difficult times.
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These networks extend beyond business
dealings, fostering a sense of camaraderie that
contributes to community cohesion.

4.2 Quantitative Results

The quantitative analysis provides
insight into the quantitative indicators
associated with community-based
entrepreneurship in rural West Java.
Indicator 1: Business Growth and Income
Increase

The results show that the majority of
rural entrepreneurs surveyed reported
positive trends in business growth and
increased income after engaging in
community-based entrepreneurship
initiatives. About 75% of respondents
reported moderate to significant
improvements in the financial performance of
their businesses.
Indicator 2: Job Creation

The impact on job creation is also
noteworthy. The data shows that community-
based entrepreneurship leads to job creation
in the community. On average, each business
is estimated to have generated two to three
additional jobs.
Indicator 3: Challenges Faced

Survey participants identified several
challenges hindering the growth of
community-based entrepreneurship in rural
West Java. These challenges include limited
access to financing, inadequate infrastructure,
and difficulty reaching larger markets due to
geographical constraints.

Discussion

The findings of this study provide
valuable insights into the potential of
community-based  entrepreneurship  in
unlocking rural economic growth in West
Java. The qualitative data underscores the
importance of community empowerment and
ownership, which is in line with bottom-up
development principles. The ability of local
entrepreneurs to utilize local resources and
innovate demonstrates the adaptive capacity
of rural communities in responding to
economic challenges.

The quantitative results highlight the
tangible benefits of community-based

entrepreneurship, with businesses

experiencing income growth and contributing
to job creation. These findings are in line with
previous research that emphasizes the
positive economic impact of locally owned
enterprises. However, challenges reported by
survey participants point to the need for
targeted interventions to address barriers
such as access to finance and infrastructure.

The themes and indicators discussed
collectively reinforce the importance of
community-driven initiatives in  rural
economic development. The observed
interactions between community
empowerment, local resource utilization, and
tangible economic outcomes reinforce the
theoretical framework of community-based
entrepreneurship.

Implications and Recommendations

The results and discussion present
several implications for policy makers,
development agencies, and local
communities:

Policy Support: Policymakers should
design policies that facilitate access to finance,
improve infrastructure, and create an
enabling regulatory
Customized incentives for community-based

environment.

enterprises can promote sustainable economic
growth.

Capacity Building: Providing training
and capacity building programs can equip
rural entrepreneurs with the necessary skills
to thrive in competitive markets and innovate
effectively.

Networking and  Collaboration:
Encouraging networking and collaboration
among rural entrepreneurs can strengthen
social capital, improve knowledge sharing
and resource pooling.

Preservation of Local Identity:
Encouraging businesses to integrate local
culture and heritage into their products and
services not only adds value but also
preserves the unique identity of the area.

CONCLUSION

In conclusion, this research has
illuminated the transformative potential of
community-based  entrepreneurship  in
unlocking rural economic potential in West
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Java. The integration of qualitative insights
and quantitative indicators has facilitated a
comprehensive  understanding of the
phenomenon, revealing the critical role of
community empowerment, local resource
utilization, and social capital in driving
economic growth and job creation. The
findings reinforce the theoretical framework
of community-based entrepreneurship as a
catalyst for sustainable development and
highlight its alignment with local culture and
heritage.

The  study  underscores  the
importance of targeted policies that support
rural entrepreneurs by addressing challenges
such as limited access to financing and
inadequate infrastructure. It also emphasizes
the significance of  capacity-building
programs to equip local entrepreneurs with
the skills necessary for navigating competitive
markets. By fostering collaboration and
networking among entrepreneurs, the
development of social capital can be nurtured,
enhancing knowledge exchange and resource
sharing.
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